           Second Bank of the 

United States
Jackson opposed the renewal of the charter of the Second National Bank of the United States.  Although this was a privately owned bank, it had a government charter to regulate the flow of currency, control credit, and perform essential banking services for the Department of Treasury.  Its stock was held by investors in America and abroad and by the US government.  Jackson objected to the existence of a bank that had a powerful voice in national affairs yet was not responsive to the will of the people.  He contended that the bank benefited the rich at the expense of the working class.  Attempting to make the bank a political issue in 1832, Henry Clay persuaded Nicholas Biddle, president of the bank, to request an early renewal of its charter.  Jackson vetoed the renewal.  In September 1833, he ordered his Treasury secretary to divert federal revenues from the Bank of the United States to selected state banks, which came to be known as “pet banks.” Then, in the Specie Circular of 1836, Jackson prohibited payment for public lands in anything but gold or silver. 
To Jackson’s supporters, the presidential veto of the bank bill was a principled assault on a bastion of wealth and special privilege. To his critics, the veto was an act of economic ignorance that destroyed a valuable institution that promoted monetary stability, eased the long-distance transfer of funds, provided a reserve of capital on which other banks drew, and helped regulate the bank notes issued by private banks. 
Then in 1837, just after the election of Jackson’s successor Democrat Martin Van Buren, a deep financial depression struck the nation. Not until the mid-1840s would the country fully pull out of the depression.  One school of thought holds Jackson responsible, arguing that his banking policies removed a vital check on the activities of state-chartered banks. Jackson’s Specie Circular of 1836, which sought to curb inflation by requiring that public land payments be made in hard currency, forced many Americans to exchange paper bills for gold and silver. Many private banks lacked sufficient reserves of hard currency and were forced to close their doors, triggering a financial crisis.

“It is to be regretted that the rich and powerful too often bend the acts of government to their selfish purposes. Distinctions in society will always exist under every just government. Equality of talents, of education, or of wealth cannot be produced by human institutions. In the full enjoyment of the gifts of Heaven and the fruits of superior industry, economy, and virtue, every man is equally entitled to protection by law; but when the laws undertake to add to these natural and just advantages artificial distinctions, to grant titles, gratuities, and exclusive privileges, to make the rich richer and the potent more powerful, the humble members of society--the farmers, mechanics, and laborers--who have neither the time nor the means of securing like favors to themselves, have a right to complain of the injustice of their government. There are no necessary evils in government. Its evils exist only in its abuses. If it would confine itself to equal protection, and, as Heaven does its rains, shower its favors alike on the high and the low, the rich and the poor, it would be an unqualified blessing.”                                         --Jackson’s Veto Message

“The national bank, though not properly a political institution, is one of the most important and valuable instruments that are used in the practical administration of the government.... As the fiscal agent of the executive, it has exhibited a remarkable intelligence, efficiency, energy, and above all, INDEPENDENCE. This...has been its real crime. As the regulator of the currency, it has furnished the country with a safe, convenient and copious circulating medium, and prevented the mischiefs that would otherwise result from the insecurity of local banks. As a mere institution for loaning money, it has been...the Providence of the less wealthy sections of the Union....Through its dealings in exchange at home and abroad, the bank has materially facilitated the operations of our foreign and domestic trade. The important advantages which have thus been derived from this institution have been unattended by any countervailing evil.”        --The Boston Daily Advertiser defends the second Bank of the U.S., 1832

“This worthy President thinks that because he has scalped Indians and imprisoned Judges, he is to have his way with the Bank.  He is mistaken.”  
   –Nicholas Biddle
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